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BERLIN

1. Curreat target of bloc pressures is Berlin, where Khrushchev is
aaneuvering to win & withdrawal of allied forces and Western rec-
oguition of the Rast German regime.

4. Proposal that West Berlin be a "frse city” is designed to
facilitate Soviet transfer of control over Allied access to
East German authorities.

B. USSR will utilize six-months period to try to win over worlid

opinion to accept its solution for Berlism.

II. Wwestern Allies all reject proposal but British Foreign Uffice Of-
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ficials believe Western powers cannot refuse to partieipate in

some type of talks with Noscow.
CUBa

j. No prospect for early end of Cuba's 2-yesr old civil war.

A. Batista's hand-picked successor, RIVERO AGUERO, chosen presi-
dent in 3 Nov elections, unacceptable to Castreo's rebels.

8. Rivero dspendent on Batista political machine and especially
on support of armed forces.

II. Government unable contain rebel activity which is spreading.
i. Castro's forces dominate Oriente Province, which coutuins oae-

third Cuban population.

1. Rebels increasingly aggressive in Camaguey, Las Villas,

Pinar del Rio provieces.
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B. <Cuba's prosperous eConomy deteriorating with rebel asrassment
| industrial and agricultursl setivity and intexdietion trans-
pert. and communication.
1. asmerican facilities and citizens alse affected.
Batista’s chiet threat is potential breakdown in loyalty of armed
foxces.
i. Bome top-ranking army officers reportedly considering a couy
against Batista.
B. They ars said to be negotiating with » small opposition civil-
ian group kuown as the “Montecristi.”

MIDDLE EAST

Political instability and irsb-Israsli tension continwe and iaci-

dents and coupm can oecur at any time.

&. 'The imminence of Arab-Israsii war is curreatly receding, but
hostilities could erupt gquickly, particularly if a chaage of
goverument takes place in Jordan.

in Jordan, Husayn's ruling position is shaky. Lid being held oa

by uupopular pro-¥est Rifsil govermment operating under martial iaw,

A. Anti-regime intrigue being spoasored by UAR.

B. Jordanian politiclams alwo aaneuvering for power.

C. 1f Rusayn falls, Jordan faces dismemberment by its asighbors.

In Irag, political situstiom deteriorating as Qasim tries to avolid

wrnion with UsR.

i. Senior military officers, angered at rising Communist influence,
reported planning to topple Qasia if political disorder net
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B. Qasim's replacement would almost certainly yesaelt is cioser
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relations with UAR, butthis might stop shert of full uniom.
seunwhile, Iraq getting considerable quantities of ame from

L]

pEsH (first deliveries 19-23 November:. more expocted soon.)
Basir encountering difficulties im Syriaa secter of G.R.
4. Land reform measuves, other UiR controls, cassing dissatis-
faction amoug members of comservstive Syrian grosmps.
8. Pull-scale challsage to Nasir, however, unlikely unless army
joiam with disgruntled conservatives. The rogpime maistains
 tight security precautions.

TATEAR STRALY

ChiComs have backed away froa fight with US over sifshore islands .

o. Pid se, after talking big for several weeks.

B. FPeipinsg and Hoscow apparently concliuded, duriag September, that
US was in earnest about defesding the islands.

. Peipiag bas soffered rationale for avoiding €lash with usS by re-
affirsing ¥Hso Tee-tang's iong-standing ceatention that ‘Amporia:.-
ignr- is doomed but must be taken serieusly in particdlsr sugage -
sents. That is, BS is “paper tiger,” but tiger “can still wite.

5. Nevertiwisss, Communist forces ia and nsar Strait areos remalon
stroag. Could resume heavy military pressure at any time.

Peiping has shifted from earlier distisction between weed to take

offabore islands immediately aad williaguness to postpoae accemsion

of Talwan.

i. New insisting Talvan and offshore islands are indissolubly lianked.
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2, Peipiag appsrently cams to ilear growth of seatiment in ree
¥orid for & "two Chiaas' solution,

Puipiag new tryisg to perseade Chikats that aogotiations offer

pest hope for Nationaliet Tature .

4. Commmists tell Natiounlists that they are all Jhiswse io-
gether, that collaboraticn with U8 is shamefal, that Uk is
wareliable anyhow.

A. Nationalist leadershkipy has Sa0We Zo inclinatios te segotiate
with Pesiping. However, alements faveriang negotiation wuight
ewerge if Thinag Xai-shek looseas his grip.

PROBLER OF COMMUHIST CEIN:

1652 domestic scene in Communist (hias highlighted by the giant
ieap ferwaxd ' aand the rapid formation of CONMUDSE .
4. Despite note of naggisg eppesition frox unideatified “jloomy

clique,~ top leaders coamittsd to success of the ‘“giant leap”

which demands maximas spood in econcmic development
E. {lear that very ambitious "ieap’ tazgets bumped in paxt oRt ma-
ticipeted returns Irom reliated progyans:

1. to bwild inyge nusbers of small, rurai-oviented industries

snd thos make fuller use of aation's greatast rescurce--
BAROWST ;

4. to decentralive elemeats of admiaistrative power to lecal
officizis,;

3. teo pour more mohey asd organined iabor into agriculture.
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These programs have doubtless brought substantial increases

in output.

1. TLeap” targets will prodably be reached in mest iasdustries,
though high portion of increases will come from the small
industries where quality of product low and unoven

3. Clalmed doubliag in cutput major farm products wildly out
of iine with what western agricultural experts regard as
possible.

isadership evidently prooceeding on dublous sssumption that its

scononic claims sccurately refleot agtusl smituation and pro-

gramming a similar "giant leap” in 1935,

Peiping's communes doubtless one of the faxrthemnt-reachisg soclial
sxperiments of modern times.

&Gl

B.

They are nergers of coliective farms (ratio about 1:30) aad in-
clude sgriculture, iadustry, comasrce, finance, educution axd
internal security satters.

Program developed rapidly--from 30 percent of 300 millioan yural
population in communes 2t begianing September to over 50 pesceat
“«t ead of weonth.

Communes will saable regime aske more efficient utilitsntion rursl
manpower and local authority.

in loag ™2 sovial changes wrought by comunes will probably be
greatey than the sconemie.
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Peiping aiming to oreate 4 "NOW way of life" through communsli

messes, housing, nurseries, schools and other "“amenities and

thus break up traditional family units.

1f successful--and sUCCcess By RO means assured--China will

have closest thing to total regimentation in modern world.

Full impact of communes probably will be felt oaly after some

tine,

1. Bat they ars ¥so's greatest gaable and he nay be asking
this time more of his human material than it ean bear.

PROBLEM OF VASE

I. MNajor challeage to West is USSR's growing military and econamic
strength. |

&,

In missile field has svailablée for operaticnal use surface-
to-surface ballistic missiles with rasges up to 1100 mautical
miles.

1. pPossidble some these missiles now deployed to Zast germany .
ICBE test program going slower than ve expected. How believe
Boviets will have first operational capabllity with zboat 12 in
prototype ICBM's in 18359, possible, but very wmalikely, they
have achieved s limited capability with usprovea hardware in
1958,

A new-model lmbﬂnmmw:meutlyiam,
put we kaow little of its charscteristics so far.

Soviet nuclear stockplle growing buth ia quality and quantity,
now could contaln weapoans with yum; from 2ET to & MY,

Approved For Release 2001/08/08 "9 -RDPZQ%Q)
- T




4

25X2

i1.

IIL.

Approved For Release 2000 aiiiicbiumn; Wa0RddA R T orpoo2-7

1. ¥sve now conducted more than 70 tests.

2. Last series this fill at Bovaya fsmlys included two
e o [

Speakiog more gemerally, cus say that Sovist sciemce roaching

very high level: potestisl fer wholly new discoveries i many

fields.
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Hew 7-year Plaa anncwnced li Novewber (to be approved by ilst

CPSU Comgress ia Jamnary) eslla for 8.7 3 sonmal ride in in-

dustrial producticsn.

1. This tarpet, slightly lower than past rate, probably
teamidle.

thrushehey claies DENE will swxrpass US by 1970.

1. This waweslistic, but Soviet prodection will probably
reach 60 % of U8 by then.

2. Ia some heavy iadustry catagories, yprodection will resca
23 levels, but consuner goods as usual will lag.

Boviet lsaders have used these succssses in bhloc's cold war pelicy
agsinst Yest.

A.

Sinee announcensnt Aungust 37 of sweoessful test Lallistic
aissils followed by launchiags Seviet "sputaiks, " Soscow has
advanced clatms that "bdalsnce of world forees” have shifted

in favor of BDloc.
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However after initial impact of sputaiks, Free Worid
opinion has come to sccept view that G5 continuwss for
time being to hold upper hand.

The bBloc sconomic ald offeasive ulse continves to score

m{wtkkluatmwe!mme The smwan
Dam credit of about $100,000,000 1is good example .

i.
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while sid offensive has increased Moscow's inflwsemce, the
considered view of U5 sfutelligence comsanity is that trade
aaéﬁ&mﬁmﬂlaﬂmmﬁmi&am
iteslf with bloc ia near feture.

Future prospect: i tims passes, soms of glamsur of

bloc aid will tend to wear off as motivations behlnd
alleged "sid without strings” become visible. Om other
hand, we msust be prepared for inteasification of the
blec's scononic offeasive.
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